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Tax Procedure and Practice (Paper -1) MDC

Time: 2 Hours | [ Total Marks: 50
YA« : / Instructions Seat No.:
(1) GuRisd galdd [A1dl Griradl Uz a4 dudl,
Fill up strictly the above details on your answer book. ("
(2) Q. gloruid .
Q.1 is compulsory.
(3)  oraull otisg«ll 2AissL Ul 2yl 2191 gl .
Numbers on the right indicate full marks of the question. \____ Student’s Signature
u. 1. Answer the following (Any 5) (10)

(1) Define "Income" as per Income tax Act.
2AA5AR SIMEL Yovol “wi1as” <l eurval il

(2) Mr. X owns three houses in Navsari, details of which are as under :

Particulars House 1 (%) House 2 %) House 3 %)
Municipal Value 3,00,000 3,60,000 3,30,000
Fair Rent 4,75,000 2,75,000 3,80,000
Standard Rent 3,50,000 3,70,000 5,00,000
Actual Rent 5,00,000 4,00,000 4,80,000

Compute the Gross Annual Value of the above houses.
Mr.X AduRIHL 291 Hsldsdl HIlAs 19, ordl (A1 <l Yoot 9.

(@2 (Particulars) usia I %) usia I ) Usid II %)
¥[aliud yeu

(Municipal Value) 3,00,000 3,60,000 3,30,000
eyiovoll Qg (Fair Rent) 4,75,000 2,75,000 3,80,000
YHIIA @ (Standard Rent)  3,40,000 3,90,000 5,00,000
(45 *1g (Actual Rent)  5,00,000 4,00,000 4,80,000

GURisa Hsldiel 5 Alls yeudl awial s,

(3) Shri Shiv retired from his job after 29 years 6 months and 15 days of service on
17/12/2024 and received gratuity amounting ¥4,00,000. His salary at the time of
retirement was basic 36,000 p.m., dearness allowance I1,200 p.m., House rent
allowance 32,000, Commission on turnover 1%, Commission on profit ¥5,000. He
got an increment on 1/4/2024 of ¥1,000p.m. in Basic. Turnover achieved by assesse is
%1,00,000 p.m. Calculate his taxable gratuity if he is a Non-Government employee,
covered by the Payment of Gratuity Act.

Al (29 29 A, 6 Hledl 244 15 [2auedl Al Yol sul olie 17-12-2024 <1 oy <islHidl] (Mgt
dlell 244 dHe T40,00,000 A24552] 254 Hol.
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(g 2HA duedl wour «dl2l Yorol edl.
o HUMd WIR (Basic): 36,000 Uld Hiu
e Higarl ®24 (Dearness Allowance) : ¥ 1,200 Uld Hi
o 826§ ™28 (HRA) : 32,000 uld 11
o 2e2llaR W3 sMMud : 1%
o sl Uz sfad : 5,000
AHel 1-4-2024 <L 2oy Ho1 W2LRHI 1,000 Uld Hiedl aURL HOul dl. 2«»iiaR ¥1,00,000
uld H ¢d. od 4l (19 w511 541l 4 ¢ii uid Payment of Gratuity Act és01 241931
daldl sHARN ¢ld, dl dud, 52U A2485¢2] (Taxable Gratuity) 2191

(4) Kretired on 1/1/2025 from B Company Itd. He was entitled to a pension of Rs.14000
p.m. At the time of retirement, he got 50% of the pension commuted and received
Rs. 300000 as commuted pension. Compute the taxable portion of the commuted
pension if he is also entitled to receive gratuity for Assessment Year 2025-26.
5 11-1-2025 <1 =iy 4l 5u«dl [afM2sHial [qaa 2ul. dsil Hilas 3. 24000 Usdd 499l Hi2
¢5ER ddl. [ uHd, dHd Uetlddl 45% 3UidRd Uead d<ls 3. 10,50,000 HouL 64 Avil
2151291 4l 2025-26 12 A245E] HoddL HI2 UR 65ER €M dl 3UldRd Uetiddl 52Ul @iledl
Al $3.

(5) Mr. Laloo Singh, received education allowance of ¥80 p.m. for his 15t Child, 90 p.m.
for his 2"d Child and 3120 p.m. for his 3" Child. He also received hostel allowance
of ¥1,000 p.m. None of his children are studying. Find taxable Children Education
Allowance and Hostel allowance.

4l dig [Fad addl uédl ollas Hi2 T80 uld i, ofloa oilas Hi2 90 uld Hiu 244 slloa
ollas Hi2 T120 Ula Him (2291 @ze 4o, dud 1,000 Ula Hled 9rudu @2g ygL Ho,
AUl SITUSL ALAs AU 52l <2l N5l W2 52Ul (291 M28 i 91o14U @22 il

(6) Mr. Patel, an Indian Citizen, is employed in Canada for last 12 years. He returned to
India on 15t February, 2025 and stayed in India up to 30! April,2025. Determine his
residential status for the A.Y. 2025-26.

QA AilRs =l ued, Pedl 12 qual Sdsimi sRiRA 9, d2il 1 59212l, 2025 <l sy ®IRd
ULEIL AL €l wied 30 2N, 2025 Y4l MRAHL &L 2U5REI A 2025-26 HI2 d¥H«dl 28ulis
226000 <155 5L,

(7) Mr. Anand has purchased a house property as on 17/08/2004 for 5,00,000.0n
1/05/2006, he constructed a new floor on the same house at a cost of 32,50,000.
On 1/10/2022, he sold such house for ¥18,00,000 and incurred brokerage @ 2% for
arranging customer. Compute capital gain.

4l viide 17-8-2004 L 2lsy T5,00,000 Hi 215 U514 WE] ¢d. 01-05-2006 <l 2oy dHSL
21 67 Hsle W2 32,50,000 <l W 530 g HIo] it ¢d. 01-10-2022 <L 2oy AHSL 2 Hsld
318,00,000 Hi 424 i< Ales HAAAL HI2 2% odisior Ysall edl. Yél sl a9l

Q. 2. Shri. Sahil is manager of a textile company in Jaipur. He submits the following
particulars of his income for the financial year 2024-25. (14)
1. Basic salary Rs. 2,40,000
2. Dearness allowance Rs. 5,000 p.m. (Rs. 200 p.m. enters into retirement benefits)
3. Education allowance for two children at Rs. 150 p.m. per child.
4. Commission on sales 1% of turnover of Rs. 10,00,000
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5. Entertainment allowance Rs. 700 p.m.

6. Travelling allowance for his official tour Rs. 30,000. The entire amount is spent on
the official tour.

7. He resides in the flat of company. Its market rent is Rs. 12,000 p.m.

8. He has been provided with a motor car of 1.8 litre engine capacity for his official
as well as personal use. The running and maintenance cost is borne by the company.

9. Employer's contribution to recognized provident fund is Rs. 40,000.

10. Interest credited to RPF fund at 13% rate amounted to Rs. 16,250.
Compute income from salaries for Assessment Year 2025-26 under section 115BAC
(New regime) assuming population of Jaipur is 26 lakhs as per 2001 census.

Al iled sruyzui s susiedl Susdlal Heoyz 69, AHQL QLS A 2024-25 |2 Al
w195l «dl2iedl (921 267 521 69,
L YOS W2R 3. 2,40,000
Mgl e2g Hils 3. 5,000 (3. 200 [Hafa dieiiui GHM )
.ol olasi |2 (23910 @zg Hilas 3. 150 uld ouans
.19 W2 s[Med 3. 10,00,000 <Al 229zl 1%
. HellZore @29 HIls 3. 700
Al ATUAR YA HIZ YA 424 3. 30,000, AYl 254 ATIAR U U2 v vid] 9.
Al Suedldl 5240 26 9, dd olonz @ug Hils 3. 12,000.
LA dHel 1[A5d 2id 2i9d Gl HI2 1.8 (422 wifcor< atHdld] Hi2z s1R iudimi vidl
69, 04099l 2 ULl W Sud] gL Gsladmi 29 9.
9. Hleddl Ul M [AlHI AlslEldld didgL 3. 40,000 9.
10. Hieddl Uind, @[y (A8 sui 13% €2 ordL gdd dlsy 3. 16,250 A 9. 544 11SBAC
(Adl ) dso 2usREI A 2025-26 w2 wanRHiE]l 295l 2A91d<l 520 4 aLld 5
2001l qdl 2191031 Horor sruyzedl audl 26 @i .

0 1 N DN B W

OR
Q. 2. Shri Om has three houses. Find out her taxable income from house property from the
details given below : (14)
(Amount in %)
Particulars H1 H2 H3
Use for Self-occupied Self-occupied Self-occupied
Municipal Value 3,00,000 2,00,000 7,00,000
Fair Rent 2,00,000 2,00,000 6,00,000
Standard Rent 3,00,000 2,40,000 7,00,000
Municipal Tax 15% 15% 15%
Interest on Loan 40,000 10,000 2,10,100
Loan Taken on (year) 98-99 98-99 19-20

Al 2UH WA AQL Usld 9, A1l WSl udl U1 Masa dlds 50 duedl 52U 2uas-l

Q1] 831,

[A2qi H1 H2 H3
Guuiol 24-388181 24-265101 294-385141
Self-occupied Self-occupied Self-occupied
wHBiud Heu 3,00,000 2,00,000 7,00,000
srofl g 2,00,000 2,00,000 6,00,000
yilad o 3,00,000 2,40,000 7,00,000
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J-g[:{[imc—[ 254 15% 15% 15%
Alel U2 LY 40,000 10,000 2,10,100
dld Al 21949 9y 1998-99 1998-99 2019-20

Mr. Chinmay purchased a house property for ¥5,06,000 on May 15,1975.
The following expenses are incurred by him for making addition/ alteration to the

house property.
Particulars Amount
Cost of construction of first floor in 1982-83 4,10,000
Cost of construction of second floor in 2002-03 | 8,40,000
Reconstruction of the property in 2012-13 6,00,000

Fair market value of the property on April 1, 2001 is %8,50,000. The house property

1s sold by Mr. Chinmay on June 10, 2024 for ¥85,00,000 (expenses incurred on
transfer 50,000).Compute the capital gain for the assessment year 2025-26.

Financial Year CIl Financial Year CIl
2001-02 100 2012-13 200
2002-03 105 2024-25 363

sl 2lud 15 4, 1975 L 2isy 3. 5,06,000 Hi Hsld VIl 6d. HsldHl GHL/5R51R s34l HI2
Aul A2l Yorotdl vl sul .

(Aaal e

1982-83 Hi Ugdl HIUAl cifsiHedl v 4,10,000
2002-03 Hi oiloa HINL AifsiHAl Wi 8,40,000
2012-13 4i [Mdsdd ya:[quivl 6,00,000

1 214, 2001 i U5y [Masas, o102 He 3. 8,50,000 €9, =l 2Al1d g2l Hsld 10 o<, 2024

AL 2s¢ 3. 55,00,000 Hi dAAMI 21 § (2leugr U2 284 v 3. 50,000). 2asRel A
2025-26 12 4l =AlHesdl s2u1z 4 Qe gl

(14)

areusla an ORERIE; Areusla an YUASAUS
2001-02 100 2012-13 200
2002-03 105 2024-25 363
OR
Mr. X has sold following assets during the year 2024-25
Items Cost of Sale Year of | Relevant Index
acquisition | consideration | acquisition Number
Land % 10 lacs % 150 lacs 1998-99 100
Jewellery 3 30 lacs 3 120 lacs 2008-09 137

(14)

On 31/03/2025, he has purchased a residential house of ¥30,00,000 for self-occupation
as he had no other house till date. Index Number for the year 2024-25 is 363.
Compute capital gain of Mr. X from the above given details.

Al X 21 au 2024-25 22(Muid «dl2l Yorotd] dulail 421l .
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Q. 4. Write Short notes: (Any Three)
st Auil : (AH A QL)
1. Conditions for Residential Status of an HUF
HUF <l 280lis €260 Hi2ell 22l

2. Permissible Deduction from Salary Income under Section 16.

544 16 S501 WIR wiasHid] 2iqysdulA suld
3.  Public Provident Fund
leas Uildges £

4. Interest on borrowed capital for self occupied house property.

29-3851919101] Hsld [asa w2 GaR dlAd] Y¢l ur sy
5. Deduction under Sec. 54F of Income Tax Act
15921 HRL 544 54F 501 5345
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